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PREFACE 


Since 1958, developments in the agricultural trade of the European Economic 
Community -- the European Common Market -- have drawn widespread interest. 
These developments are of particular interest to the United States, since it is 
the world's largest exporter of agricultural products, and the Common Market is 
its largest customer. Many inquiries have been received by the U.S. Department 
of Agriculture relating to the agricultural trade statistics of the Common 
Market. 


To meet the demand for information, the Economic Research Service has com- 
piled data pertaining to several agricultural aspects of the Common Market. 
Two comprehensive volumes of reference statistics have been published to date 
under the title Statistics on the European Community. Volume I, "Agricultural 
Trade and Finance" (ERS-Foreign-43), contains trade, financial, monetary, in- 
come, and population information through 1960. A supplement was issued in 
May 1964, updating the statistics contained in Volume I through 1962. Volume 
II, "Agricultural Production and Consumption" (ERS-Foreign-46), contains data 
on acreage, yields, livestock numbers, output, prices, farm requisites, and 
food consumption, Current trade statistics between the United States and the 


Common Market countries are published in Foreign Agricultural Trade of the 
United States, a monthly publication of the Economic Research Service. 


This report contains international agricultural trade statistics of the 
Common Market countries. It presents the import and export trade of the European 
Common Market with the United States and the major trading areas of the world 
for the years 1959 through 1964. The report was prepared in the Trade Statistics 
and Analysis Branch, Foreign Development and Trade Division, under the direct 
supervision and guidance of Robert L. Tontz and Dewain H. Rahe. Joseph R. 
Corley, the late Alex D. Angelidis, and Lorraine W. Wilbur assisted in the 
composition of tables and preparation of the text. 


Washington, D.C. November 1966 
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AGRICULTURAL TRADE OF THE EUROPEAN ECONOMIC COMMUNITY: 
1959-1964 


-- A Statistical Reference -- 


Trade Statistics and Analysis Branch 
Foreign Development and Trade Division 
Economic Research Service 


INTRODUCTION 


The European Economic Community, also referred to as the Common Market, 
is an economic union between Belgium, France, West Germany, Italy, Luxembourg, 
and the Netherlands (fig. 1). 


Two countries -- Greece and Turkey -- have become associate members of 
the EEC since the original Treaty of Rome was ratified in 1957. Greece be- 
came an associate member in 1962 and Turkey became formally associated in 1964. 


A number of non-European countries and territories that have had colonial 
ties with EEC members are also associated with the Common Market. Eighteen 
African countries, once dependencies of one or the other of the EEC member 
countries, became associated with the Community with the signing of the Yaounde 
Convention in 1963 at Yaounde, Cameroon. 


In addition, several overseas countries and territories other than the 
African associated countries are associated with the Common Market. These 
countries and territories are dependents of one or the other EEC members, and 
enjoy special trade and aid benefits from the EEC, but are not a part of the 
EEC customs union. They receive the same tariff treatment that the EEC coun- 
tries grant each other, but they reserve the right to establish individual 
tariffs on imports from both EEC and non-EEC countries. 


Other countries, including Algeria, Austria, Denmark, Ireland, Morocco, 
Nigeria, Norway, Portugal, Spain, Sweden, Switzerland, Tunisia, and the United 
Kingdom, have shown an inclination toward association or full membership with 
the EEC. Negotiations have occurred from time to time, but most of these coun- 
tries have not taken formal action toward association or membership. Nigeria 
and the EEC signed a treaty of association in July 1966 which must be finally 
ratified by the EEC before it becomes effective. 


The Common Agricultural Policy 


As stated in the Rome Treaty, the common agricultural policy of the EEC 
countries should be aimed at improvement of the Community's agricultural situa- 


tions 


A statement of objectives in Article 39 of the Treaty reads: 


The common agricultural policy shall have as its 
objectives: 

(a) to increase agricultural productivity by develop- 
ing technical progress and by ensuring the rational develop- 
ment of agricultural production and the optimum utilization 
of the factors of production, particularly labor; 

(b) to ensure thereby a fair standard of living for 
the agricultural population, particularly by the increas- 
ing of the individual earnings of persons engaged in agri- 
culture; 

(c) to stabilize markets; 

(d) to guarantee regular supplies; and 

(e) to ensure reasonable prices in supplies to con- 
sumers. 


These broad principles of the Common Agricultural Policy have been im- 
plemented through the following activities: 


Control of farm products through common marketing authorities. 

Gradual establishment of common prices for some farm products and 
equalization of internal trading conditions for others during a forth- 
coming transitional period. 

Control of imports through variable levies or fees together with 
stipulated minimum import prices. Variable import levies were put 
into effect July 30, 1962, on imports from nonmember countries of 

feed grains, wheat and wheat flour, poultry, eggs, pork excluding 
variety meats, lard, and swine. Levies were imposed on rice Septem- 
ber 1, 1964, and on cattle, beef and veal excluding variety meats, 

and dairy products November 1, 1964. 

Use of funds derived from import levies and fees to finance improve- 
ments in agricultural production and marketing operations and domestic 
price supports, and to subsidize exports. 

Establishment of common quality standards, 

Harmonization of veterinary, plant health, and similar regulations. 


Purpose of Report 


This report contains tables showing agricultural trade of the EEC for the years 
1959 through 1964. It represents a continuation of the previous trade summaries 
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focusing on EEC imports covering the years 1951 through 1962. 1/ It is less de- 
tailed in commodity coverage than the earlier reports, but covers more of the 
total agricultural trade, inasmuch as it includes not only agricultural imports 
by the EEC but agricultural exports as well. Statistics for agricultural trade 
between the EEC countries and other countries or trading areas of the world are 
summarized by origin and destination, In addition, total agricultural trade 
among the EEC countries is shown. 


TOTAL AGRICULTURAL TRADE 


The agricultural trade of the member countries of the EEC has increased 
substantially since the first years of Community organization. Total trade 
(imports and exports) in agricultural products was valued at about $16.0 billion 
in 1964, 46 percent above the total value of $10.9 billion in 1959, 


As a group, the EEC countries are net importers; that is, they import sub- 
stantially more agricultural products than they export. During the 6-year 
period 1959-64, imports of farm products increased more rapidly than exports. 
Net imports in 1964 were $6.3 billion, up 30 percent from the $4.8 billion in 
1959, The rapid increase in agricultural imports has accompanied the rapid 
economic growth of the EEC countries, and the resulting rise in incomes and 
living standards, While production of many farm products has expanded rapidly, 
agricultural growth has not maintained the pace of industrial growth. Indus- 
trial production was up 49 percent from 1959 to 1964, agricultural production 
16 percent. In 1963-64, only France more than met its domestic demand for feed 
grains, the principal commodity imported by EEC countries from the United States. 
Only France and Italy produced enough wheat and rye to supply their domestic 
needs. 2/ 


Agricultural trade among the EEC countries almost doubled during the 6- 
year period. The rapid increase in internal trade of the Common Market coun- 
tries no doubt reflects the effect of the gradual equalization of internal 
trading conditions, Along with the growth in internal agricultural trade of 
the EEC, imports from the United States have continued to grow. 


Agricultural Imports 


Agricultural imports of the EEC countries in 1964 had increased $863 mil- 
lion or 8 percent from 1963, and $3,315 million or 42 percent since 1959, 


1/ Statistics on the European Economic Community, Volume I: Agricultural 
Trade and Finance (ERS-Foreign-43); Develpmt, and Trade Anal. Div., Econ. Res. 
Serv., U.S. Dept. Agr., Dec. 1962, 236 pp. Supplement to Statistics on European 
Economic Community, Volume I: Agricultural Trade and Finance; May 1964, 77 pp. 

af Market Indicator tor Europe. Bur. [nternatl. Com., U.S. Dept. Com. Over- 
seas Business Rpts. OBR 65-86, Dec. 1965. 
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Intra-Community imports of agricultural commodities were $2,506 million in 
1964, up 14 percent from 1963 and 85 percent from 1959 (fig. 2). In 1964, 
intra-Community imports accounted for 22 percent of total EEC imports of agri- 
cultural commodities from all countries, compared with 17 percent in 1959, 


Principal sources outside the Community for agricultural products included 
the United States, which accounted for 14 percent of the EEC's agricultural 
imports in 1964, The Latin American Free Trade Association provided 13 percent 
of the imports. African countries other than EEC-Associated Overseas Countries 
accounted for 9 percent, Associated Overseas Countries 9 percent, and Asian 
countries (excluding Mainland China) for 7 percent. Countries providing the 
remaining 26 percent of total imports included Canada, the European Free Trade 
Association, and non-EEC European Countries, 


The principal commodities imported by the EEC countries from all areas 
included animals and edible animal products, grain, fresh and prepared fruits 
and nuts, sugar, tea, cocoa, spices, tobacco, cotton, other crude or raw 
products, and textile and vegetable fibers, In 1964, these commodities account- 
ed for about 69 percent of the EEC's total imports of agricultural products. 


Of edible animals and animal products imported by the Common Market coun- 
tries, fresh and frozen meat was the principal commodity. In 1964, 36 percent 
of the fresh and frozen meat was imported from other EEC countries; the Latin 
American Free Trade Association supplied 20 percent, and the European Free 
Trade Association supplied 16 percent, 


Imports of feed grains including corn, barley, and other unmilled cereals 
increased to $851 million in 1964 from $518 million in 1959. The intra-Community 
imports increased to $149 million from $17 million in 1959, Intra-Community 
trade accounted for 3 percent of feed grain imports in 1959, and 18 percent in 
1964. 


Wheat imports by EEC countries showed a pattern similar to that of feed 
grain imports. During the years 1959 through 1964, total wheat imports from 
all origins increased. EEC intra-Community imports of wheat increased sub- 
stantially to $59 million in 1964 from $38 million in 1959. The principal 
origins for wheat outside the Community included Canada, the United States, 
and the Latin American Free Trade Association. Imports from the United States 
declined after 1961, but were higher in 1963 and 1964 than in 1962. Imports 
from Canada declined each year after 1961 but the relative share averaged 
about 38 percent, ranging from a high of 45 percent in 1960 to a low of 32 
percent in 1964, 


Fresh and prepared fruits and nuts imported by EEC countries were valued 
at $1,135 million in 1964. They were received principally from EEC countries 
and other European countries not associated with the EEC or the European Free 
Trade Association, Intra-Community trade accounted for 27 percent of the 
fruits and nuts imported, and other European countries supplied 27 percent. 
The Associated Overseas Countries were the largest source of sugar, providing 
one-fourth of the total in 1963 and 1964, Sugar was regularly shipped in 
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Figure 2 


from French "Overseas Departments" (political units which are an integral part 
of France) at an annual rate of almost 400,000 metric tons per year. These 
figures are officially published as receipts from EEC-Associated Overseas Coun- 
tries. The Associated Overseas Countries, the Latin American countries, and 
other African countries were the primary sources for coffee and cocoa. 


Agricultural Exports 


The EEC countries exported agricultural commodities valued at $4,447 mil- 
lion in 1963 and $4,885 million in 1964 -- an increase of 10 percent. Exports 
of agricultural products from the EEC have increased each year since 1959. On 
the average, intra-Community shipments accounted for 48 percent of the EEC's 
agricultural exports from 1959 through 1964, ranging from a low of 44 percent 
in 1959 to a high of 50 percent in 1964, 


Exports of agricultural products from the EEC to nonmember European coun- 
tries were valued at about $1.4 billion in 1964, an increase of $100 million 
over 1963. In total value, agricultural exports from EEC countries to other 
European countries have increased. The relative share received by nonmember 
European countries (EFTA, Comecon, and other European countries) has remained 
about constant, ranging from 26 to 31 percent of all agricultural exports from 
the EEC during the 6-year period 1959-64. Countries in the European Free Trade 
Association received the largest share of exports to European countries outside 
the EEC, 


The value of exports to the United States in 1964 was relatively small, 
amounting to $247 million, or about 5 percent of total agricultural exports 
from EEC countries (fig. 3). The share to the United States remained about 
the same from 1959 through 1964; however, total value of agricultural exports 
to the United States increased 25 percent during the 6-year period. 


Asian and African countries not associated with the EEC have increased in 
importance as markets for EEC's agricultural exports. Exports to these coun- 
tries more than doubled from 1959 through 1964. The total value of exports 
from the EEC to Asian and African countries not including EEC-Associated Over- 
seas Countries totaled $339 million in 1964, compared with $270 million in 1963 
and $158 million in 1959. 


Agricultural products exported from the Common Market countries are pri- 
marily animals and edible animal products, dairy products, grain,and fresh and 
processed fruits and vegetables. These commodities as a whole made up about 
42 percent of the value of the EEC's total agricultural exports throughout the 
years 1959-64; however, the proportions of the individual commodity groups 
changed during this period. The share of grain in 1964 was about twice the 
1959-62 average. The export value of the other principal commodities increased, 
but the percentage share of total agricultural exports declined for dairy 
products and fresh and processed fruits and vegetables. 
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Fresh meats make up the major share of the animals and edible animal 
products exported from the EEC. In 1963 and 1964, they accounted for 54 percent. 
Intra-Community trade accounted for 81 percent of fresh meat exports in 1963 and 
88 percent in 1964, The value of exports of animals and animal products increas- 
ed 14 percent from 1963 to 1964; from 1959 to 1964, the increase was about 87 
percent. 


In 1964, dairy products valued at $542 million were exported, slightly 
below the $546 million in 1963. Milk and cream accounted for 39 percent of 
the dairy products exported in 1964, and with cheese and curd added, -accounted 
for 73 percent. The export value of each of these commodities rose from 1963 
to 1964, but the decrease in the export value of butter and eggs more than off- 
set this increase, thus accounting for the overall decline in the export value 
of dairy products. In world trade, Asian countries (excluding Mainland China) 
ranked first in value of milk and cream imported from the EEC, but in terms 
of volume, intra-Community trade ranked highest. EEC exports of cheese and 
curd were primarily intra-Community trade. 


In 1964, exports of grain from EEC countries were valued at $523 million. 
This was 38 percent more than in 1963, and more than three and one-half times 
the value of 1959 grain exports. Wheat and barley accounted for 78 percent of 
the total volume of EEC exports of grain. 


Of total grain exported, 36 percent was shipped to other EEC countries. 
Countries in the European Free Trade Association received 27 percent of the 
total. These countries imported primarily wheat and barley. 


Fresh and preserved vegetables exported amounted to $513 million in 1964. 
About 65 percent of the fresh vegetables went principally to intra-Community 
markets, European Free Trade Association countries received about 23 percent 
of the exports of fresh vegetables. Of preserved vegetables, intra-Community 
trade accounted for 34 percent. European Free Trade Association countries 
received about 28 percent. 


The export value of fresh, preserved, and dried fruits and nuts was $473 
million in 1964, an increase of 7 percent from 1963, and 44 percent from 1959. 
Trade in fresh, preserved, and dried fruits and nuts occurred primarily among 
the EEC countries. Intra-Community trade accounted for almost two-thirds of 
the export volume of these products in 1964 and European Free Trade Association 
countries for 27 percent, 


Other agricultural products notable in the export trade in 1964 included 


crude animal and vegetable materials, undistilled alcoholic beverages, animal 
and vegetable fibers, animal feed, sugar and honey, and edible grain products. 
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EXPLANATORY NOTES FOR TABLES 


Trade data were compiled using the three-digit Standard International 
Trade Classification (SITC) numbers. These data were obtained from import and 
export reports, ''Trade by Commodity, Series C,'' published by the Organization 
for Economic Cooperation and Development and its predecessor, the Organization 
for European Economic Cooperation. These data were supplemented with data 
from the United Nations’ "Series D, Commodity Trade Statistics," and, for the 
years 1959 through 1961, with data from the EEC's "Foreign Trade Statistics, 
Analytical Tables." 


Data were compiled for the imports and exports of the EEC for 49 SITC 
elassifications forthe years 1959 through 1963 (tables 2 and 4), and 50 clas- 
sifications for the years 1963 and 1964 (tables 1 and 3). The tables show 1963 
twice with slightly different country groupings and with different totals. The 
variation in totals occurs because of the addition of the one extra SITC clas- 
sification (599, starches, inulin, etc.) in the tables for 1963-64. The origins 
and destinations of EEC imports and exports include the British Commonwealth 
countries (excluding the United Kingdom) as a group in the tables showing 1959- 
63 data. In the tables showing 1963-64 data, the Commonwealth countries are 
not included as a group. Canada's share is shown separately, and other Common- 
wealth countries are included in the other categories. 


The value of the EEC's agricultural exports is the c.i.f. (cost, insur- 
ance, freight) at the port of entry. The EEC's exports are shown f.o.b. (free- 
on-board-ship) at the port of exit from the exporting country. 

The commodities are listed by SITC number and description below. 


Standard International Trade Classifications used in compiling 
agricultural imports 


SITC No. Description 
001 Live animals chiefly for food 
011 Meat, fresh, chilled or frozen 
012 Meat, dried, salted or smoked, whether or not in airtight 
containers 
013 Meat in airtight containers, n.e.s. and all meat preparations 
022 / Milk and cream, evaporated, condensed, dried 
023 Butter 
024 Cheese and curd 
025 Eggs 
041 Wheat and spelt, unmilled 
042 Rice 
043 Barley, unmilled 
044 Maize (corn), unmilled 
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SITC No: Description 


045 Cereals, unmilled, other than wheat, rice, barley and maize 

046 Meal and flour of wheat or of meslin 

047 Cereals, milled, excluding wheat 

048 Cereal preparations and preparations of flour and starch of 
fruits and vegetables 

051 Fruits and nuts, fresh or dried, excluding oil nuts 

052 Dried fruits, including artificially dehydrated 

053 Fruit, preserved and fruit preparations 

054 Vegetables, fresh, frozen or simply preserved (incl. dried 


leguminous); roots, tubers and other ed. veg. prods., n.e.S., 
fresh or dried 


055 Vegetables, roots, tubers, preserved or prepared, n.e.s. 

061 Sugar 

071 Coffee 

072 Cocoa 

073 Chocolate and other food preparations containing cocoa or 
chocolate, n.e.s. 

074 Tea and mate 

075 Spices 

081 Feeding-stuff for animals (not including unmilled cereals) 

091 Margarine and shortenings 

099 Food preparations, n.e.s. 

eat Non-alcoholic beverages, n.e.s. 

N52 Alcoholic beverages except distilled 

121 Tobacco, unmanufactured 

2a Hides and skins (except fur skins) undressed 

221. Oilseeds, oil nuts and oil kernels 

231 Crude rubber (excluding synthetic and reclaimed) 

261 Silk 

262 Wool and other animal hair 

263 Cotton 

264 Jute (including jute cuttings and waste) 

265 Vegetable fibers, except cotton and jute 

291 Crude animal material, inedible, n.e.s. 

292 Crude vegetable material, inedible, n.e.s. 

411 Animal oils and fats 

412 Vegetable oils 

421-422 Fixed vegetable oils, soft 

431 Animal and vegetable oils and fats, processed, and waxes of 
animal or vegetable origin 

Spi Essential oils, perfume and flavor materials 

99 Starches, inulin, ete: 


3/ N.e.s. - Not elsewhere specified. 
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The tables show trade of the EEC with itself, and with other principal 
trading nations or trade groups. The trade groups, or political unions con- 
tain the following countries: 


European Economic Community (EEC, Common Market): Belgium, France 


West Germany, Italy, Luxembourg, and the Netherlands. 


European Free Trade Association (EFTA): Austria, Denmark, Norway, 


Portugal, Sweden, Switzerland, and the United Kingdom, 


EEC-Associated Overseas Countries and Territories (EEC-AOC): In 
the tables, the 18 African associated countries, Algeria and 
the Associated Overseas territories are reported as EEC-AOC, 
The 18 African associated countries include Burundi, Cameroon, 
Central African Republic, Chad, Congo (Brazzaville), Congo 
(Leopoldville), Dahomey, Gabon, Ivory Coast, Malagasy Republic, 
Mali, Mauritania, Niger, Rwanda, Senegal, Somali Republic, 
Togo, and Upper Volta. The Associated Overseas countries and 
territories include Comoro Islands, French Antilles, French 
Guiana, French Oceania, French Somaliland, Miquelon and St. 
Pierre Islands, Netherlands Antilles, Southern and Anarctic 
Territories, and Surinam. 


Commonwealth (CW): Ireland, Aden, Australia, Bahamas, Barbados, 
Bermuda, British Guiana, British Honduras, Brunei, Canada, 
Ceylon, Cyprus, Fiji, Gambia, Ghana, Hong Kong, India, Jamaica, 
Kenya, Malaya Federation, Mauritius, New Zealand, Nigeria, 
North Borneo, Pakistan, Rhodesia-Nyasaland, Sarawak, Sierra 
Leone, Singapore, Tanganyika, Trinidad and Tobago, Uganda, 
Zanzibar, and Pemba, 


Council of Mutual Economic Assistance (Soviet Bloc) (Comecon): 


Bulgaria, Czechoslovakia, East Germany, Hungary, Poland, Rumania, 
and USSR. 


Central American Common Market (CACM): Costa Rica, El Salvador, 
Guatemala, Honduras, and Nicaragua, 


Latin American Free Trade Association (LAFTA): Argentina, Brazil, 
Chile, Colombia, Ecuador, Mexico, Paraguay, Peru, and Uruguay. 
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